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Have Dinner on Us!

Answer this month’s trivia question correctly -
- and you could win a $50.00 gift certificate at a :
: great restaurant!

Here is the question: “What is the land speed
- record for a jet-powered car?”

a) 520mph  b) 4,312mph
c) 763mph  d) 310mph

: The first 10 people with correct answers to call

“Winning is crucial to my retirement plans.” " us at (618) 288-8989 or email con-
© The New Yorker Collection 1993 Al Ross from cartoonbank.com. : : " . .
All Rights Reserved. - test@tzinberg.com will be entered in a draw- -

- ing for a $50.00 gift certificate. The winner
: will be drawn about October 20th.

That’s it, no strings attached! And here’s a
- hint: The answer is located within this news-
: letter, so read carefully and Good Luck!

We are accepting new clients, and appreciate your referrals! Please
call Alex Tzinberg, our Vice-President of Business Development, at

(314) 277-0711 or (618) 205-4026, or email him at alex@tzinberg.com.

The information in this newsletter is of a general nature, omits many details and special rules, is current only as of its published date, and accordingly cannot be regarded as tax
advice. Please contact our office for more information regarding your specific situation.
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While tax deductions and credits seem to be continually tighten-
ing and shrinking, there is one segment of deductible expenses
that is surprisingly broad: medical expenses.

There are two primary catches: one, the deduction is only avail-
able if you itemize deductions, and two, you can only deduct the
amount of expenses greater than 7.5% of your income. For exam-
ple, if your adjusted gross income for the year is $70,000, then
you cannot deduct the first $5,250 worth of medical expenses.
However, for someone making $40,000 per year, the amount of
medical expenses they can’t deduct is only $3,000.

Crossing that 7.5% threshold can be easy if you are careful to
include all of your legitimate medical expenses. The IRS’s list of
allowable expenses is wide-ranging and can add up fast. You can
deduct medical expenses for yourself, your spouse, and your de-
pendents.

Some of the things you can deduct include:

Premiums you pay for medical insurance

Copays and other payments to medical doctors, dentists, or-
thodontists, chiropractors, dermatologists, psychiatrists,
etc.

Hospital and lab fees

Prescription drugs

Rehab, stop-smoking, and weight loss programs

Wheelchairs, hearing aids, and other medical equipment

Fertility treatments

Guide dogs for the blind and the dog’s care

Laser vision correction, glasses, or contacts

Travel to and from medical care

Even certain improvements to your home, if necessary due to
medical conditions, can be deducted.

You cannot deduct expenses that your insurance has reimbursed
you for, or that they paid in the first place. You cannot deduct
certain surgeries, such as cosmetic surgery that is done purely for
appearance. You cannot deduct health club fees or non-
prescription medication.

If you don’t usually itemize, but you rack up a lot of medical ex-
penses, it may be worth it to itemize next spring. For a more com-
plete examination of your deductible medical expenses, please

call us at (618) 288-8989.
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Year-end Tax Planning Ideas
For Individuals

Timely action can nail down a host of tax breaks that
won't be around next year unless Congress acts to extend
them. Examples: the option to deduct state and local
sales and use taxes instead of state income taxes; the
standard or itemized deduction for state sales tax and
excise tax on the purchase of motor vehicles; the above-
the-line deduction for qualified higher education ex-
penses; and tax-free distributions by those age 70 1/2 or
older from IRAs for charitable purposes.

f you or a family member are thinking of becoming a
first-time homebuyer, make the purchase before Dec. 1,
2009 (unless Congress extends the deadline) in order to
qualify for a credit of up to $8,000.

Estate Tax in Limbo

The estates of individuals dying in 2009 are subject to
estate tax on the value of their estate that exceeds $3.5
million, at rates as high as 45%. In 2010, however, the
estate tax is scheduled for repeal—resulting in no tax on
any portion of the estates of individuals dying in 2010.
Congress has been ignoring this issue for some time, and
if they don’t take action the estate tax will disappear
next year before re-emerging in 2011 at the older, higher
rate of 55% (and lower exemption of $1 million). This is
exceedingly unlikely for a variety of reasons.

There have been a number of proposals, including mak-
ing the 2009 estate tax exemption permanent and index-
ing it for inflation in the future. Another proposal would
cap the estate tax rate at 35% with a $5 million exemp-
tion. Watch for legislation late in the year or in 2010.

In the meantime, continue to write wills and develop
estate plans to ensure that assets will pass as you desire,
and that special needs of particular heirs will be properly
addressed. This is so even if there is a good chance of
survival until a year when estate tax won't be owed be-
cause of the exemption or repeal. If an estate may be
larger than the $3.5 million exemption amount that ap-
plies in 2009—or the $1 million amount currently
scheduled to apply for 2011—might consider making
annual exclusion gifts each year. The current gift tax
annual exclusion allows you to give $13,000 to an
unlimited number of donees each year without paying
gift tax. By doing this, you remove the gift amounts
from your estate and save estate tax. In addition, you
remove the post-transfer growth in the gifts from your
estate.

oooooooDoooodooo0o0oooododooDo0o0oo0o0o0o0DO0oooDoDoDo0odoDo0Do0DoooDoDo0DdooDoDooooooaoag

Opportunity is missed by most people because it is
dressed in overalls and looks like work.

—Thomas Edison
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Year-end Tax Planning Ideas For Business Capital Purchases

Increased business spending for durable goods and capital items indicates that businesses might have started to loosen their
purse strings. From a tax standpoint, this is a good time to consider capital purchases thanks to some extraordinary tax benefits
available through the end of the year. If your business is considering expansion or capital purchases, now may be the time to
act—nbecause without Congressional action, which is unlikely due to increasing Federal budget woes, the following business
benefits will no longer be available after the close of 20009.

* Bonus Depreciation - Under the first-year bonus depreciation rules, taxpayers may generally claim an additional first-year
depreciation deduction equal to 50% of the cost of qualified property placed in service in 2009. This bonus depreciation deduc-
tion is allowed for both regular tax and AMT purposes. Qualified property includes equipment and machinery that is purchased
new and placed into service before the end of the year.

 Luxury Auto Limitations — Generally, vehicles weighing 6,000 pounds or less are classified as luxury vehicles, and the first-
year depreciation is 20% of the cost of the vehicle but limited to a maximum of $2,960 ($3,060 for light trucks), regardless of
the cost of the vehicle. However, for 2009, and at the taxpayer’s election, that maximum is increased to $10,960 ($11,060 for
light trucks). This increase is attributable to the bonus depreciation allowable for 2009.

* Enhanced Expensing (Sec. 179) - For equipment and machinery placed in service in 2009, the maximum expensing allow-
ance is $250,000; it phases out when the cost of eligible property placed in service during the year exceeds $800,000. Barring
any change by Congress, the $250,000 and $800,000 amounts will reduce to $125,000 and $500,000 in 2010, and drastically
decline to $25,000 and $200,000 in 2011.

¢ Quick Write-Offs for Most New Farming Machinery and Equipment — Those engaged in a farming business have the
opportunity to depreciate qualifying new farming machinery and equipment over a 5-year period, instead of over the generally
applicable 7 years. To qualify, the original use of the property must have begun with the taxpayer after December 31, 2008, and
before January 1, 2010. Grain bins, cotton ginning assets, and fences or other land improvements are not eligible for the 5-year
write-off period. Generally, farming machinery and equipment also qualifies for the increased expensing and bonus deprecia-
tion deductions previously discussed, providing extraordinarily large tax write-offs for 2009.

¢ 15-Year Write-Off for Leasehold Improvements — Qualified leasehold improvements, restaurant improvements, and retail
improvements completed and placed into service before January 1, 2010 may be written off over 15 years instead of the usual
39 years. This more than doubles the annual write-off for these improvements.

New Law That We LIKE!!!

A year ago, President Bush signed H.R. 1424 into law. It re-
quires brokerage firms to track and report cost basis informa-
tion. The law takes effect in 2011 and is phased in over three

?
years, depending on the security. "w 1 knOW ’

This is a fast month — a number of speed records have
been set during October. On October 14, 1947, Chuck
Yeager became the first person to break the sound barrier
when he flew the X1 experimental plane. He hit a speed of
700mph flying at 45,000 feet. Though he was the first to
fly that fast, he certainly wasn’t the last!

Many people aren’t aware that they need to track basis. Under
current law, brokerage firms report the gross proceeds (only)
to the IRS, and unless the seller reports the sale on a tax return,
the IRS assumes 100% of the proceeds is taxable. Many bro-
kerage firms currently report basis to customers, but not all do.
Remember the general rules: if you purchase stock, your basis

is what you paid increased by any future reinvested dividends.
If you are gifted stock, your basis is that of the donor. If you
inherit stock, your basis is fair market value at the date of
death. The new law won’t really help much for many dec-
ades, but it’s good news!
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Twitter | https://twitter.com/tzinberg
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Though top-secret experimental aircraft may have flown

faster, the current flight speed records are:

e Lockheed SR-71A (jet-powered) — 2,193mph, set July
28, 1976

e North American X-15A-2 (rocket-powered) —
4,520mph, set October 3, 1967

The current land speed record is:

e  ThrustSSC (turbofan jet-powered car) driven by Andy
Green — 763mph, set Oct. 15, 1997

The current water speed record is:

e  Spirit of Australia (turbojet boat) driven by Ken




